
PROVIDER TIP SHEET

Per the Texas Medicaid Provider Procedures Manual: Medical and Nursing Specialists, 
Physicians and Physician Assistants’ Handbook, Section 9.2.71, payment to physicians for 
supplies is not allowed under Texas Medicaid. Effective for claims received on and after 
April 1, 2024.

The cost of all supplies is included in the reimbursement for office visits and/or surgical 
payment on the day of surgery when the surgery is performed in the office or home setting. 
This includes: 

 > Anesthetizing agents, such as Xylocaine

 > Inhalants

 > Surgical trays

 > Dressings 

Type of Supplies CPT/HPCPS Code

Anesthetizing Agents J2001

Inhalants J7604—J7686

Medical & Surgical Supplies. Surgical Trays, Dressings A4206—A8004

Supplies, Trays, & Drugs

https://www.tmhp.com/resources/provider-manuals/tmppm
https://www.tmhp.com/resources/provider-manuals/tmppm

